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2018 Crude Oil Forecast,
MARKETS AND TRANSPORTATION

Executive Summary

It has been a challenging past few years for Canada’s 

oil industry. Despite facing a number of obstacles since 

the economic downturn in 2014, producers 

have worked hard to maintain consistent oil sands and 

conventional crude oil production across the country.

In its Crude Oil Forecast, Markets and Transportation report, CAPP forecasts 
Canadian crude oil production will jump 1.4 million barrels per day (b/d) by 
2035 to 5.6 million b/d. Every year CAPP provides a long-term outlook for 
Canadian crude oil and an update on oil markets and transportation.

4.2MM b/d
2017 5.6MM b/d

2035

1.4MM b/d

CAPP.CA 
2018-0006

The Canadian Association of Petroleum Producers (CAPP) represents companies, large and small, 
that explore for, develop and produce natural gas and crude oil throughout Canada. CAPP’s member 
companies produce about 80 per cent of Canada’s natural gas and crude oil. CAPP’s associate 
members provide a wide range of services that support the upstream crude oil and natural gas industry. 
Together CAPP’s members and associate members are an important part of a national industry with 
revenues from oil and natural gas production of about $120 billion a year.
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COMPETITIVENESS
Canada’s ability to remain competitive with other energy-producing jurisdictions has 

eroded in recent years as a result of increasing regulatory cost burdens, climate change 

policies, and its inability to get pipelines built. Canada is attracting more uncertainty, 

not investment. 

•   Rising government costs, more red tape and federal approvals that do not lead to 

     construction, are leaving many wondering if Canada is open for business.

•   Capital investment in the energy sector is on the rise around the world, but not in 

     Canada. Oil sands investment is expected to decline for the fourth consecutive year.

•   Canada needs fair rules and regulatory decisions that stick. Instead, the oil industry is 

     being hit with unfair costs, project delays, and new rules that only apply to Canadian 

     energy but not to foreign energy.

The United States is Canada’s largest customer and its biggest competitor. About 99 per cent 

of Canada’s crude oil exports – 3.4 million b/d in 2017 – were exported to the U.S.

PIPELINES
The biggest challenge facing Canada’s crude oil industry is the need for pipelines. In 2017, crude 

oil supply* grew to 4.2 million b/d – exceeding total pipeline capacity exiting Western Canada. 

•   Canada needs pipelines – not barricades – to move Canadian crude oil to the world.

•   Industry has the potential to grow in the coming decades but only if governments lift 

     barriers to investment and new pipelines get built.

•   Canada loses out on an estimated $15.6 billion per year because of our pipeline shortage 

     – less public money for schools and teachers, hospitals and nurses.

      Source: Scotiabank, 2018

Western Canadian crude oil supply is forecast to grow from 2017 levels by about two million b/d to 

6.2 million b/d by 2035. The growth of Canada’s crude oil industry depends on new pipelines and 

new policies. It will need all three proposed pipeline projects – Enbridge’s Line 3 replacement, 

TransCanada’s Keystone XL, and Kinder Morgan’s Trans Mountain expansion pipeline – if it wants to 

succeed as a global supplier.

*Crude oil supply is crude oil production after accounting for the practice of blending heavy oil and bitumen with 
 diluent and upgrading yield losses. By volume, supply is greater because of the inclusion of imported diluent.

87%
BETWEEN 2008 AND 2017 THE U.S. HAS INCREASED CRUDE OIL 
PRODUCTION:

Canada is attracting more
uncertainty, not investment. 

Building pipelines is a matter of building Canadian prosperity. 
It opens the door to energy trade between Canada and the 
world, including growing markets in China, India, and 
Southeast Asia. 
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2017  CANADIAN CRUDE OIL PRODUCTION
 000 m3/d 000 b/d

British Columbia 12 75
Alberta 534 3,363
Saskatchewan 77 486
Manitoba 6 39
Northwest Territories 0 0.3

Western Canada 630 3,963
Eastern Canada 36 224
Total Canada 665 4,187

PIPELINE TOLLS FOR LIGHT OIL (US$ per barrel)

Edmonton to
 Burnaby (Trans Mountain)     1.95
 Anacortes (Trans Mountain/Puget)   2.25
 Sarnia (Enbridge)      4.60
 Montréal (Enbridge)     6.10
 Chicago (Enbridge)      4.15
 Cushing (Enbridge)     5.35*-6.70
 Wood River (Enbridge/Mustang/Capwood)  5.50
 U.S. Gulf Coast (Enbridge/Seaway)                  6.45†-9.55
Hardisty to 
 Guernsey (Express/Platte)     3.30*
 Wood River (Express/Platte)    5.05*
 Wood River (Keystone)            4.50**-7.95
 U.S. Gulf Coast (Enbridge/Seaway)                  6.20†-8.65§ 
 U.S. Gulf Coast (Keystone/TC Gulf Coast)       9.70§-10.95

U.S. East Coast to Montréal (Portland/Montréal)  0.90

St. James to Wood River (Capline/Capwood)   1.35

PIPELINE TOLLS FOR HEAVY OIL (US$ per barrel)

Hardisty to:
 Chicago (Enbridge)       4.35
 Cushing (Enbridge)     5.55*-6.90
 Cushing (Keystone)                    6.25**-10.10
 Wood River (Enbridge/Mustang/Capwood)  6.15
 Wood River (Keystone)            5.15**-9.05
 Wood River (Express/Platte)    5.65*
 U.S. Gulf Coast (Enbridge/Seaway)                 7.30†-10.40
 U.S. Gulf Coast (Keystone/TC Gulf Coast)    10.55§-12.45

Notes 1) Assumed exchange rate = 0.78 US$ / 1C$ (May 2018 average)
 2) Tolls rounded to nearest 5 cents
 3) Tolls in effect July 1, 2018

*  10-year committed toll
** 20-year committed toll
†  First Open Season,15-year, 50,000+ b/d committed volumes
§  International Joint Tariff

Crude Refining Capacities as at June 1, 2018 
(thousand barrels per day)

Petroleum Administration for Defense District

Major Existing Crude Oil Pipelines Carrying 
Canadian Crude Oil

Selected Other Crude Oil Pipelines
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EDMONTON
Imperial (Strathcona) .....................191
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Sinclair (Sinclair)...................85
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Marathon (Catlettsburg) .......277
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WARREN
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WOOD RIVER
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Disclaimer: This map is provided as a courtesy and for general 
informational purposes only. While care was taken in the creation of this 
map, the map may not be suf�ciiently accurate for any particular 
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omissions, or positional accuracy. There are no warranties, expressed 
or implied, accompanying this product. However, noti�cation of any 
errors would be appreciated.
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COMPETITIVENESS
Canada’s ability to remain competitive with other energy-producing jurisdictions has 

eroded in recent years as a result of increasing regulatory cost burdens, climate change 

policies, and its inability to get pipelines built. Canada is attracting more uncertainty, 

not investment. 

•   Rising government costs, more red tape and federal approvals that do not lead to 

     construction, are leaving many wondering if Canada is open for business.

•   Capital investment in the energy sector is on the rise around the world, but not in 

     Canada. Oil sands investment is expected to decline for the fourth consecutive year.

•   Canada needs fair rules and regulatory decisions that stick. Instead, the oil industry is 

     being hit with unfair costs, project delays, and new rules that only apply to Canadian 

     energy but not to foreign energy.

The United States is Canada’s largest customer and its biggest competitor. About 99 per cent 

of Canada’s crude oil exports – 3.4 million b/d in 2017 – were exported to the U.S.

PIPELINES
The biggest challenge facing Canada’s crude oil industry is the need for pipelines. In 2017, crude 

oil supply* grew to 4.2 million b/d – exceeding total pipeline capacity exiting Western Canada. 

•   Canada needs pipelines – not barricades – to move Canadian crude oil to the world.

•   Industry has the potential to grow in the coming decades but only if governments lift 

     barriers to investment and new pipelines get built.

•   Canada loses out on an estimated $15.6 billion per year because of our pipeline shortage 

     – less public money for schools and teachers, hospitals and nurses.

      Source: Scotiabank, 2018

Western Canadian crude oil supply is forecast to grow from 2017 levels by about two million b/d to 

6.2 million b/d by 2035. The growth of Canada’s crude oil industry depends on new pipelines and 

new policies. It will need all three proposed pipeline projects – Enbridge’s Line 3 replacement, 

TransCanada’s Keystone XL, and Kinder Morgan’s Trans Mountain expansion pipeline – if it wants to 

succeed as a global supplier.

*Crude oil supply is crude oil production after accounting for the practice of blending heavy oil and bitumen with 
 diluent and upgrading yield losses. By volume, supply is greater because of the inclusion of imported diluent.

87%
BETWEEN 2008 AND 2017 THE U.S. HAS INCREASED CRUDE OIL 
PRODUCTION:

Canada is attracting more
uncertainty, not investment. 

Building pipelines is a matter of building Canadian prosperity. 
It opens the door to energy trade between Canada and the 
world, including growing markets in China, India, and 
Southeast Asia. 
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2017  CANADIAN CRUDE OIL PRODUCTION
 000 m3/d 000 b/d

British Columbia 12 75
Alberta 534 3,363
Saskatchewan 77 486
Manitoba 6 39
Northwest Territories 0 0.3

Western Canada 630 3,963
Eastern Canada 36 224
Total Canada 665 4,187

PIPELINE TOLLS FOR LIGHT OIL (US$ per barrel)

Edmonton to
 Burnaby (Trans Mountain)     1.95
 Anacortes (Trans Mountain/Puget)   2.25
 Sarnia (Enbridge)      4.60
 Montréal (Enbridge)     6.10
 Chicago (Enbridge)      4.15
 Cushing (Enbridge)     5.35*-6.70
 Wood River (Enbridge/Mustang/Capwood)  5.50
 U.S. Gulf Coast (Enbridge/Seaway)                  6.45†-9.55
Hardisty to 
 Guernsey (Express/Platte)     3.30*
 Wood River (Express/Platte)    5.05*
 Wood River (Keystone)            4.50**-7.95
 U.S. Gulf Coast (Enbridge/Seaway)                  6.20†-8.65§ 
 U.S. Gulf Coast (Keystone/TC Gulf Coast)       9.70§-10.95

U.S. East Coast to Montréal (Portland/Montréal)  0.90

St. James to Wood River (Capline/Capwood)   1.35

PIPELINE TOLLS FOR HEAVY OIL (US$ per barrel)

Hardisty to:
 Chicago (Enbridge)       4.35
 Cushing (Enbridge)     5.55*-6.90
 Cushing (Keystone)                    6.25**-10.10
 Wood River (Enbridge/Mustang/Capwood)  6.15
 Wood River (Keystone)            5.15**-9.05
 Wood River (Express/Platte)    5.65*
 U.S. Gulf Coast (Enbridge/Seaway)                 7.30†-10.40
 U.S. Gulf Coast (Keystone/TC Gulf Coast)    10.55§-12.45

Notes 1) Assumed exchange rate = 0.78 US$ / 1C$ (May 2018 average)
 2) Tolls rounded to nearest 5 cents
 3) Tolls in effect July 1, 2018

*  10-year committed toll
** 20-year committed toll
†  First Open Season,15-year, 50,000+ b/d committed volumes
§  International Joint Tariff

Crude Refining Capacities as at June 1, 2018 
(thousand barrels per day)

Petroleum Administration for Defense District

Major Existing Crude Oil Pipelines Carrying 
Canadian Crude Oil

Selected Other Crude Oil Pipelines
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VANCOUVER
Parkland Fuel (Burnaby) ...55

PUGET SOUND
BP (Cherry Point)............ 236
Shell (Anacortes)............ 137
Andeavor (Anacortes)..... 120
Phillips 66 (Ferndale) ..... 105
TrailStone (Tacoma) ......... 42

SAN FRANCISCO
Chevron (Richmond) ........................257
Andeavor (Martinez).........................166
Shell (Martinez)................................145
Valero (Benicia)................................145
Phillips 66 (Rodeo & Santa Maria) ....120

BAKERSFIELD
Kern Oil .....................26
San Joaquin...............14

GREAT FALLS
Calumet.... 25

BILLINGS
CHS (Laurel) ................60
ExxonMobil ..................60
Phillips 66....................60

LOS ANGELES
Andeavor (Carson/Wilimington) ............... 380
Chevron (El Segundo)............................... 269
PBF (Torrance) ......................................... 155
Phillips 66 (Carson/Wilmington) ............... 139
Valero (Wilmington).................................... 85
Delek (3-Paramount, LB, Bakers�eld)..... idled

EDMONTON
Imperial (Strathcona) .....................191
Suncor...........................................142
Shell ..............................................100
NW Re�ning (Sturgeon County) ........79
LLOYDMINSTER
Husky asphalt plant .........................29
Husky Upgrader...............................82

REGINA
Co-op Re�nery-Upgrader
Complex .................................... 130
MOOSE JAW
Moose Jaw asphalt plant ............. 19

WYOMING
Sinclair (Sinclair)...................85
HollyFrontier (Cheyenne) .......52
Sinclair (Casper) ...................25
Par Paci�c (Newcastle) .........18

OHIO
Marathon (Catlettsburg) .......277
PBF (Toledo).........................170
Husky (Lima)........................165
BP-Husky (Toledo) ...............160
Marathon (Canton) .................93

MISSISSIPPI RIVER
Marathon (Garyville).....................556
ExxonMobil (Baton Rouge) ...........503
Phillips 66 (Belle Chasse).............247
Shell (Norco) ................................229
Shell (Convent) ............................223
Valero (Norco) ..............................215
PBF (Chalmette)...........................189
Valero (Meraux)............................125
Delek (Krotz Springs) .....................74
Placid (Port Allen)...........................60

HOUSTON/TEXAS CITY
Marathon (Galveston).... 571
ExxonMobil (Baytown)... 561
Shell (Deer Park)........... 312
LyondellBasell .............. 268
Valero (2) ..............180+225
Petrobras (Pasadena) ... 110

ALABAMA
Shell (Saraland) ...........85
Hunt (Tuscaloosa) ........40

SAN ANTONIO
Calumet.......................... 21
THREE RIVERS
Valero ............................. 89
CORPUS CHRISTI
Flint .............................. 300
Valero ........................... 275
CITGO ........................... 157

SWEENY
Phillips 66........ 256

LAKE CHARLES
CITGO ............................. 425
Phillips 66....................... 249
Calcasieu.......................... 75

PORT ARTHUR/BEAUMONT
Motiva ..........................578
ExxonMobil ...................366
Valero ...........................335
Total .............................226

SAINT JOHN
Irving ...... 300

NEW JERSEY
Phillips 66 (Bayway)........ 258
PBF (Paulsboro) .............. 168
Axeon SP (Paulsboro) ........ 74
DELAWARE
PBF (Delaware City) ........ 190

MEMPHIS
Valero ..................180
EL DORADO
Delek.....................80

TYLER
Delek......75

DETROIT
Marathon....139

OKLAHOMA
Phillips 66 (Ponca City) ..............203
HollyFrontier (Tulsa) ..................125
Valero (Ardmore)..........................86
CVR Re�ning (Wynnewood) ..........70

KANSAS
HollyFrontier (El Dorado) .......... 135
CVR Re�ning (Coffeyville) .......... 115
CHS (McPherson)...................... 100

NEW MEXICO/W. TEXAS
Andeavor (El Paso) ........... 135
HollyFrontier (Artesia)....... 100
Delek (Big Spring) .............. 73
Andeavor (Gallup) .............. 25

BORGER/MCKEE
Valero (Sunray) .............. 195
WRB (Borger) ................. 146

DENVER
Suncor (Commerce City) ....98

SALT LAKE CITY
Andeavor............ 63
Chevron.............. 53
HollyFrontier ....... 45
Big West Oil ........ 35

ST. PAUL
Flint Hills (Rosemount) ..... 339
Andeavor (St. Paul Park)... 102

SUPERIOR
Husky...............50

CHICAGO
BP (Whiting) ............430
ExxonMobil (Joliet)...236
PDV (Lemont) ..........180

NORTH DAKOTA
Andeavor (Mandan)........ 74
Andeavor (Dickinson) ..... 20

SARNIA
Imperial ............... 119
Suncor................... 85
Shell ...................... 73
NANTICOKE
Imperial ............... 113

MONTRÉAL/QUÉBEC
Valero (Québec City)...... 230
Suncor (Montréal) ......... 137

PENNSYLVANIA
Phil. Energy Solutions (Phil.).......... 335
Monroe Energy (Trainer)................ 200

WARREN
United .......... 70

NEWELL
Ergon............ 25

UPGRADERS ..........BITUMEN CAPACITY
Syncrude (Fort McMurray)................. 465
Suncor (Fort McMurray) .................... 438
Shell (Scotford) ................................. 240
CNRL (Horizon) ................................. 290

WOOD RIVER
WRB ...................... 314
ROBINSON
Marathon............... 245
MT VERNON
Countrymark............ 30

COME BY CHANCE
Silverpeak .............. 130

PRINCE GEORGE
Husky.............. 12

LOUISIANA
Calumet (Shreveport) ...60

MISSISSIPPI
Chevron (Pascagoula) .......340
Ergon (Vicksburg) ...............25

Disclaimer: This map is provided as a courtesy and for general 
informational purposes only. While care was taken in the creation of this 
map, the map may not be suf�ciiently accurate for any particular 
purpose. CAPP does not accept any responsibility for errors, 
omissions, or positional accuracy. There are no warranties, expressed 
or implied, accompanying this product. However, noti�cation of any 
errors would be appreciated.

© CAPP.ca

For information contact: (403) 267-1141 / CAPP.ca
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ENERGY FOR TOMORROW
In its 2017 World Energy Outlook, the International Energy Agency forecasts the global 

population will rise to nine billion people by 2040. Oil will continue to be the world’s largest 

source of energy, accounting for 27 per cent of the total future energy mix.

•   Canadian energy is innovative and can provide the world with the energy it needs with 

     less impact.

•   Scienti�c breakthroughs by innovators in Canada’s oil industry at Canada’s Oil Sands 

     Innovation Alliance (COSIA) and the Petroleum Technology Alliance Canada (PTAC) are 

     showing the world how to break the link between energy growth and emissions growth.

CONVENTIONAL & OFFSHORE CRUDE OIL
Western Canada accounts for about 95 per cent of the country’s total oil production. 

While the oil sands contribute two-thirds of the 3.96 million b/d produced in the region, 

conventional crude oil production – including pentanes and condensates – accounts for 

the remainder.

Through to 2035, total  conventional production in Western Canada will remain �at, rising to 

a forecasted 1.33 million b/d from 1.32 million b/d in 2017. The greatest potential for growth, 

compared to 2017’s forecast, is in the liquids-rich Montney and Duvernay formations. As such, 

pentanes and condensates will peak at about 500,000 b/d by 2026.

Offshore crude oil production in Eastern Canada will rise to 290,000 b/d by 2025, primarily 

due to production from the Hebron offshore project ramping up, but will begin to decline 

thereafter to hit 70,000 b/d by 2035.

OIL SANDS
Driving Canadian crude oil growth is the oil 

sands. Despite a projected decline in capital 

spending for the fourth consecutive year to 

$12 billion in 2018. The oil sands will 

continue to lead production growth and 

increase more than 1.5 million b/d to nearly 

4.2 million b/d by 2035.

Oil will continue to be
the largest source
of energy at 27%.

27%
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2018 Crude Oil Forecast,
MARKETS AND TRANSPORTATION

Executive Summary

It has been a challenging past few years for Canada’s 

oil industry. Despite facing a number of obstacles since 

the economic downturn in 2014, producers 

have worked hard to maintain consistent oil sands and 

conventional crude oil production across the country.

In its Crude Oil Forecast, Markets and Transportation report, CAPP forecasts 
Canadian crude oil production will jump 1.4 million barrels per day (b/d) by 
2035 to 5.6 million b/d. Every year CAPP provides a long-term outlook for 
Canadian crude oil and an update on oil markets and transportation.

4.2MM b/d
2017 5.6MM b/d

2035

1.4MM b/d

CAPP.CA 
2018-0006

The Canadian Association of Petroleum Producers (CAPP) represents companies, large and small, 
that explore for, develop and produce natural gas and crude oil throughout Canada. CAPP’s member 
companies produce about 80 per cent of Canada’s natural gas and crude oil. CAPP’s associate 
members provide a wide range of services that support the upstream crude oil and natural gas industry. 
Together CAPP’s members and associate members are an important part of a national industry with 
revenues from oil and natural gas production of about $110 billion a year.
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